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Item 1.01.  Entry into a Material Definitive Agreement

On November 17, 2010, Sucampo Pharma, Ltd., Osaka, Japan, (“SPL”) a wholly-owned subsidiary of Sucampo Pharmaceuticals., Inc. (“SPI”) entered into
a ¥1,000,000,000 secured term loan agreement (“Loan Agreement”) with The Bank of Tokyo-Mitsubishi UFJ, Ltd (“the Bank”).  The Loan Agreement provides
for the extension of credit for the period of one year that can be renewed annually upon the agreement of SPI, SPL and the Bank. Borrowings may be used to
finance research and development activities, for working capital needs and for the general corporate purposes of SPL. On November 22, 2010, SPL received the
full amount of funds under the Loan Agreement.

The Loan Agreement bears interest based on the three month Tokyo Interbank Offer Rate (“TIBOR”) plus 1% and is reset quarterly.  The interest rate for
the first three months is 1.34%. In connection with the Loan Agreement, SPI and the Bank executed a Guarantee Agreement which provides full guarantee of SPI
on behalf of SPL’s obligations to the Bank.  The Loan Agreement includes representations, covenants, and events of default customary for financing transactions
of this type.  Additionally, SPI agreed to maintain an amount of collateral that would not fall below 90% of initial balance throughout the term of the Loan
Agreement. SPI deposited $14.9 million with the Bank on November 15, 2010 and the deposit bears interest of 0.4% as of November 20, 2010.

Item 2.03.  Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information contained in Item 1.01 above is incorporated herein by reference.
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